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 Weekly Wealth 

Saturday 21st March, 2020     
Week Gone 

⇒  Commercial vehicles maker Ashok Leyland said that the board of directors of the company have approved to acquire upto 19% addi-
tional equity shares in Hinduja Leyland Finance  

⇒ Sun Pharmaceutical Industries rose 0.47% to Rs 370.55 after the company said its board approved a Rs 1,700 crore share buyback 
offer at a maximum price of Rs 425 per share. 

⇒  Delta Corp said its casinos in Goa will remain closed until 31 March, 2020, and will be reviewed thereafter for further course of action. 

⇒ Overseas, the European Central Bank (ECB) said it is launching a new, expanded program to buy financial assets in a bid to calm 
markets as monetary authorities struggle to counter the devastation the virus outbreak is wreaking on the global economy. 
 

Week ahead 

⇒ Trading could be volatile next week as traders roll over positions in the F&O segment from the near month March series to April 
series. 

⇒ Overseas, Bank of Japan will on Wednesday, 25 March 2020 release minutes of the recently concluded monetary policy meeting. 
The Bank of Japan left its key short-term interest rate unchanged at -0.1% in an emergency meeting on 16 March 2020. 

⇒ In United States, the Markit Manufacturing, Services and Composite PMI for March will be announced on Tuesday, 24 March 2020. 

⇒  In Europe, the Euro Area Business Confidence for March will also be declared on Monday, 23 March 2020. 
 

Technical Overview 
Index closed with a loss of 12% at 8745. Nifty opened this week gap down and continue to remain under pressure excepted the last ses-
sion of week. Index witnessed fifth consecutive week, lower highand lower low formation. Going ahead we expect 9000 to act strong resis-
tance, sustenance above the same can take index higher towards 9200-9400 while support is placed near 8500-8400-8000 levels. 

    B P    W E A L T H 

Source: Falcon, BP Equities Research 
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NIFTY TOP GAINERS (WEEKLY) 

Scrip 20-Mar-20 13-Mar-20 Weekly % 
Chg 

ONGC 72.4 65.9 9.8 

ITC Ltd. 175.5 162.3 8.2 

HPCL 208.5 197.6 5.5 

HUL 2051.7 2033.2 0.9 

Dr. Reddy's Labs 2897.3 2885.1 0.4 

 

NIFTY TOP LOSERS (WEEKLY) 

Scrip 20-Mar-20 13-Mar-20 Weekly % 
Chg 

IndusInd Bank 440.4 803.8 -45.2 

Bharti Infratel Ltd. 148.2 227.3 -34.8 

UPL 300.2 410.9 -26.9 

Bajaj Finance L 2951.9 3952.6 -25.3 

M&M 322.6 428.9 -24.8 

WORLD INDICES 

Index 20-Mar-20 13-Mar-20 Weekly 
% Chg 

Nikkei Index         16,553         17,443  -5.1 

Hang Sang Index         22,805         24,033  -5.1 

Kospi Index           1,566           1,771  -11.6 

Shanghai SE Composite           2,746           2,887  -4.9 

Strait Times Index           2,411           2,634  -8.5 

Dow Jones         20,270         21,201  -4.4 

NASDAQ           7,286           7,202  1.2 

FTSE           5,214           5,615  -7.1 

FOREX 

Currency 20-Mar-20 13-Mar-20 Weekly 
% Chg 

US$ (Rs.) 75.7 73.8 2.6 
GBP (Rs.) 89.7 92.4 -2.9 
Euro (Rs.) 81.3 82.4 -1.3 
Yen (Rs.) 100 Units 68.4 69.1 -1.0 

    B P    W E A L T H 

DOMESTIC INDICES 

Index 20-Mar-20 13-Mar-20 Weekly % 
Chg 

Nifty              8,745               9,955  -12.2 

Nifty Next 50            20,964             23,424  -10.5 

Nifty 100              8,852             10,050  -11.9 

Nifty 500              7,160               8,163  -12.3 

Nifty Midcap 100            12,661             14,608  -13.3 

Sensex            29,916             34,103  -12.3 

BSE 100 Index              8,827             10,039  -12.1 

BSE 200 Index              3,684               4,188  -12.0 

BSE 500 Index            11,359             12,942  -12.2 

BSE Mid-Cap            11,141             12,639  -11.8 

BSE Small Cap            10,113             11,761  -14.0 

FII - ACTIVITY (Rs. Cr.) 

Date Purchases Sales Net 

19-Mar-20 6,766.4 11,389.4 -4,622.9 

18-Mar-20 6,853.2 11,938.5 -5,085.4 

17-Mar-20 6,655.5 7,138.3 366.2 

MTD 124,377.5   182,482.5  (58,105.0) 

16-Mar-20 6,909.0 7,034.7 -1,200.3 

13-Mar-20 8,336.4 2,248.7 -1,199.5 

DII - ACTIVITY (Rs. Cr.) 

Date Purchases Sales Net 

19-Mar-20 8,692.5 4,325.1 4,367.4 

18-Mar-20 11,245.2 7,608.8 3,636.4 

17-Mar-20 7,632.1 4,209.9 3,422.1 

16-Mar-20 8,198.2 5,583.6 2,614.5 

MTD 137,216.7 80,017.3 57,199.3 

13-Mar-20 13,264.5 7,396.6 5,867.9 
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BSE WEEKLY SECTORAL PERFORMANCE 

    B P    W E A L T H 

Source: BSE, BP Equities Research 

TOP OPEN INTEREST GAINERS (WEEKLY) 

SCRIP NAME 20-Mar-20 13-Mar-20 
Weekly 

Change (%) 

20-Mar-20 13-Mar-20 
Weekly 

Change (%)  Share Price (Rs.) Open Interest 

BANDHANBNK 230.65 328.15 -29.7 8596800 5589600 53.8 

HDFCLIFE 419.15 509.15 -17.7 6095700 4096800 48.8 

PVR 1254.3 1203.25 4.2 3314400 2573600 28.8 

NTPC 81.3 97.2 -16.4 63480000 55185600 15.0 

SHREECEM 18918 21332. -11.3 179800 156550 14.9 

TOP OPEN INTEREST LOSERS (WEEKLY) 

SCRIP NAME 20-Mar-20 13-Mar-20 Weekly 
Change (%) 

20-Mar-20 13-Mar-20 Weekly 
Change (%)  Share Price (Rs.) Open Interest 

YESBANK 44.45 18.3 142.9 85571200 220739200 -61.2 

MANAPPURAM 97.25 133.2 -27.0 9096000 17466000 -47.9 

IGL 345.6 409.5 -15.6 5101250 9578250 -46.7 

APOLLOHOSP 1358 1502.1 -9.6 698500 1293500 -46.0 

SRTRANSFIN 583.7 829.2 -29.6 2110800 3688800 -42.8 
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Partial withdrawal from life insurance policy reduces sum assured 

    B P    W E A L T H 

(Source: Economic Times) 

 
You can partially withdraw money from unit-linked life insurance policies, but this will automatically decrease the sum assured for 
two years from the date of withdrawal. The sum assured is restored to the original level after two years provided no further partial 
withdrawal is made during those two years. Therefore, it becomes crucial to use this facility wisely.The partial withdrawal facility is 
only available in case of unit-linked insurance plans (Ulips) and unit-linked endowment plans. You cannot partially withdraw from 
traditional insurance policies which are not unit-linked. 

New rule for partial withdrawal from life insurance policy 

The new Insurance Regulatory and Development Authority of India (IRDAI) rule came into effect on February 1, 2020 and as per 
the new guidelines, life insurers will now have to launch revised insurance plans in the market after withdrawing the current life in-
surance plans on offer.There are few terms and conditions that you need to be aware of to partially withdraw from a unit-linked in-
surance policy. 

 As per the change in rule, now, policyholders get the option of partially withdrawing from the fund value three times during the en-
tire term of the policy. 

Rakesh Goyal, Director, Probus Insurance Broker, said that there is a limit on the amount that can be partially withdrawn. "You can 
partially withdraw the minimum amount of either Rs 1,000 or Rs 2,000. This amount varies from policy to policy. On the other hand, 
the maximum limit for the withdrawal is around 25 percent of the fund value (the value at the time of withdrawal) and these with-
drawals are linked to certain life events such as the marriage of children the child's higher studies, and critical illness, purchasing or 
building a new property." 

Apart from these, there are a few more conditions. 

Naval Goel, Founder, PolicyX.com said, "You have to be at least 18 years of age to make a partial withdrawal. You are allowed to 
partially withdraw money only after the completion of 5 policy years and also only if all due premiums have been paid on time and 
the policy is in force” 
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    B P    W E A L T H 

Wipro 

Share Holding Pattern (%) 

Sector Outlook Positive 

Stock  

CMP (INR)                            175 

Target Price (INR)  210 

NSE Symbol ITC 

Bloomberg ITC IN 

Reuters ITC.BO 

Key Data  

Nifty 8745.4 

52WeekH/L(INR) 310/134 

O/s Shares (Mn) 12291.2 

Market Cap (INR 
bn) 

2,157 

Face Value (INR) 1 

Average volume  

3 months 87,660 

6 months 65,680 

1 year 47,400 

Relative Price Chart 

Company Overview  

Imperial Tobacco Company (ITC) , established in 1910 is an Indian multinational conglomerate com-
pany known as the largest cigarette manufacturer and seller in India. Moreover, the company is en-
gaged in five different segments such as FMCG, Hotels, Paperboards, Paper and Packaging and Agri 
Business. Apart from cigarette, its FMCG segment includes and branded packaged foods businesses 
(Staples, Snacks and Meals, Dairy and Beverages, and Confections). Its Hotels segment includes 
Hoteliering. Its Paperboards, Paper and Packaging segment includes paperboards, paper, including 
specialty paper, and packaging including flexibles. Its Agri Business segment includes Agri commodi-
ties, such as soya, spices, coffee and leaf tobacco. 
 
Investment Rationale 

Well established player with diversified revenue mix 

Being a well-established entity, ITC has grown its presence through its prominent distribution network 
and a diversified business model. From a pure tobacco company, company has evolved into diversi-
fied business conglomerate catering to a huge demand for variety of wider consumers. In FY19, its 
Cigarettes contributed 46% to its segment revenue,  followed  by  other products in FMCG   at  25%,  
agri-business  at  12%,  paper  and  paperboards  at 9%  and hotels at 4%.Moreover, in FMCG seg-
ment they have started implementing a strategical approach by launching new products to cater un-
tapped opportunity  which will enable them to grow its market share through its increasing presence in 
other consumer items such as staples, snacks and meals. 
 
Gradual improvement in hotel segment performance to provide further push to growth  

ITC Hotels is the second-largest hotel chain in India, with 108 hotels at 70 locations in the country, 
operating across multiple market segments. However, the contribution of the hotel segment to the 
company’s revenue and profit is minimum over the past few years but in FY19 and H1 FY20 ,the  
segment  registered yearly improvement  in both  revenue  growth  rates  and  profit  margins backed 
by improvement  in  average  room  rates  (ARRs)  and  higher  growth  in  the  Food  &  Beverage  
segment. Therefore the increasing footfalls and royal service is expected to increase the revenue 
growth in the near future 

 

Valuation and outlook 

The dominant position of ITC in the domestic cigarette market has contributed around 46% to its over-
all revenue. However, the recent excise hike will put the cigarette business under more pressure in a 
scenario where illegal cigarettes have been growing and business witnessing a slowdown. However, 
FMCG-Others business has ramped up well over the years and now contributes ~32% to the com-
pany’s topline. We believe ITC would be one of the key beneficiaries of an uptick in FMCG demand 
and is inching towards double digit EBIDTA margins over the next 2-3 years. Paperboard business is 
in fine fettle given gains from steady prices and benign input costs. Hotels ARR and occupancy indi-
cates steady improvement in industry dynamics, however recent outbreak of Coronavirus might im-
pact tourist flow in the peak season. Going ahead, we expect the Revenue and PAT to grow at 9.7% 
and 16.4% CAGR for FY19-21E respectively. We have valued the company based on 15x P/E multi-
ple of FY21E and recommend a Buy rating on this stock with the target price of INR 210 from its cur-
rent market price of INR 175 

Diversified 

BUY HOLD SELL 
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    B P    W E A L T H Buy 
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Key Financials 

YE March (INR mn)    FY17   FY18   FY19   FY20E   FY21E  

Revenue 427,766   434,489  483,527   525,110    581,822  

Revenue Growth (Y-oY) 9.1% 1.6% 11.3% 8.6% 10.8% 

EBIDTA 154,606   165,032    184,254      203,218  229,820  

EBIDTA Growth (Y-o-Y) 6.8% 6.7% 11.6% 10.29% 13.09% 

Net Profit 102,894    112,712   125,923  140,730  170,474  

Net Profit Growth (Y-o-Y) 10.1% 9.5% 11.7% 11.8% 21.1% 

Diluted EPS 8.4 9.2 10.2 11.4 13.9 

Diluted EPS Growth (Y-o-Y) 10.1% 9.5% 11.7% 11.8% 21.1% 

Key Ratios 

EBIDTA (%) 36.1% 38.0% 38.1% 38.7% 39.5% 

NPM (%) 24.1% 25.9% 26.0% 26.8% 29.3% 

RoE (%) 22.2% 21.5% 21.3% 20.1% 20.3% 

RoCE (%) 33.3% 31.4% 31.1% 29.0% 27.3% 

Valuation Ratios 

P/E (x) 20.3x 18.5x 16.6x 14.8x 12.3x 

Market Cap. / Sales (x) 4.9x 4.8x 4.3x 4.0x 3.6x 

EV/EBITDA 13.3x 12.5x 11.1x 10.2x 9.0x 

P/BV (x) 4.5x 4.0x 3.5x 3.0x 2.5x 
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Analyst (s) holding in the Stock :  Nil 

Analyst (s) Certification: 

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our 
personal views about any and all of the subject issuer (s) or securities. We also  certify that no part of our compensation was, is, or will 
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General Disclaimer 
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